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ITEM 4.02 Non-Reliance on Previously Issued Financial Statements or a
Related Audit Report or Completed Interim Review.

(a) On June 23, 2006, Cyclacel Pharmaceuticals, Inc. (the "Company") discovered
that certain transaction costs incurred by Xcyte Therapies, Inc. in connection
with the completion of the Stock Purchase Agreement with Cyclacel Group plc were
omitted from accrued liabilities on completion of the merger with a consequent
incorrect allocation of the merger purchase price. The correction of this
omission will result in an increase in Goodwill and accrued liabilities of
approximately $825,000. This error was included in (i) the Form 10-Q filed with
the Securities and Exchange Commission (SEC) on May 16, 2006 of which an
amendment to the Form 10-Q is being filed and (ii) the pro forma financial
information included in the Form 8-K/A filed with the SEC on May 27, 2006 in
connection with the completion of the Stock Purchase Agreement described above
of which an amendment to the Form 8-K/A is being filed. Authorized officers of
the Company have discussed this matter and the related amended Form 10-Q and



Form 8-K/A filings with the Company's independent accountant.

2

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

CYCLACEL PHARMACEUTICALS, INC.

Date: June 29, 2006 By: /s/ PAUL McBARRON

Name: Paul McBarron
Title: E.V.P., Finance & Chief Operating Officer



